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Allows the Orleans Parish School Board to exclude certain costs from the amount of local funds that it would otherwise be
required to transfer to the RSD. (8/15/10)

The proposed legislation allows the Orleans Parish School Board to exclude from the amount of money being transferred to the Recovery
School District the actual amount expended by the board for certain costs related to worker’s compensation premiums, legal claims, retiree
health insurance, short-term borrowing, and fees for ad valorem and sales taxes collected. The total amount of exclusions shall not exceed
$6 million annually. Actual expenditures in excess of $6 million in any year will be carried forward for recapture in future years. The
exclusions allowed in this legislation will expire upon the extinguishment of the costs, upon any action of the board to reduce the
constitutional millage from the level in effect for FY 09-10, except as required pursuant to a property reassessment, or twelve months
following the full settlement of Orleans Parish School Special Community Disaster Loans, whichever occurs first. The excluded costs shall
be included as a footnote to the annual financial statements of the Orleans Parish School Board and audited by its certified public
accountant. The audited financial statements are to be submitted to the Department of Education, within 180 days of the end of each
fiscal year. Any audit adjustments will be added or deducted to the subsequent year’s exclusion.

EXPENDITURES 2010-11 2011-12 2012-13 2013-14 2014-15 5 -YEAR TOTAL
State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other SEE BELOW SEE BELOW SEE BELOW SEE BELOW SEE BELOW

Federal Funds $0 $0 $0 $0 $0 $0
Local Funds SEE BELOW SEE BELOW SEE BELOW SEE BELOW SEE BELOW

Annual Total $0 $0 $0 $0 $0 $0
REVENUES 2010-11 2011-12 2012-13 2013-14 2014-15 5 -YEAR TOTAL
State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
Annual Total $0 $0 $0 $0 $0 $0

EXPENDITURE EXPLANATION

According to the Orleans Parish School Board, the costs associated with the workers’ compensation claims, the retiree health
insurance, the $200 a month supplement, and the legal claims total approximately $6 million for FY 10-11. Therefore,
approximately $6 million would be excluded from being transferred through interagency transfer to the Recovery School
District schools in Orleans Parish. The proposed legislation provides for the exclusion to expire upon the extinguishment of
costs, upon any action of the board to reduce the constitutional millage from the level in effect for FY 09-10, except as
required pursuant to a property reassessment, or twelve months following the full settlement of Orleans Parish School
Special Community Disaster Loans, whichever occurs first. Therefore, it is possible in future fiscal years for the Orleans
Parish School Board to discontinue excluding funds from being transferred to the Recovery School District.

Note: The Orleans Parish School Board has indicated that a constitutional millage is being rolled forward that will generate
revenues of approximately $12 million to $15 million that will be available in FY 10-11 and in subsequent fiscal years.

REVENUE EXPLANATION
There is no anticipated direct material effect on governmental revenues as a result of this measure.
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